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Today, credit risk management is one of the most important challenges for banks and
financial institutions. The volume of bank lagging is one of the most significant evidence of
insufficiency in rating process and credit scoring models for borrowing from financial
institutions. Not considering the non-financial interactions and the social and inherent value
of individuals in evaluating and rating people's credit is one of the main gaps in current
models of banks and financial institutions. On the other hand, the emergence of Fintech
companies as new actors, has amplified the competitive environment in this area; so that
these companies through creating platforms for providing variety of financing methods by
using smart technologies, make it possible to provide finance for individuals who hasn’t
opportunity for obtaining loans from banks. This justifies the need to improve the credit
assessment models and establish a mechanistic system for banks and financial institutions

By the digital revolution and the emergence of new technologies such as Big Data and
Artificial Intelligence, collecting diverse data from different sources and increasing indexes
in assessing the credibility of borrowers in financial systems have become possible. On the
other hand, blockchain technology has led to improved evaluation and scoring by
decentralizing and increasing transparency through mechanisms such as smart contracts. In
this paper, an exploration method and library research have been used for gathering
information and a BlockChain_Enabled Social Credit System has been introduced, afterward
its effects on addressing the challenges of credit assessment in providing finance in Iranian
banks have been investigated.

Keywords: Credits System, Bank Loaning, Blockchain
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